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DEALER TAXWATCH OUT

If you had called me personally to ask, “What'’s
happening lately with IRS audits of dealers and
dealerships that | need to know about?” ... Here's
what I'd say:

#1. THE PRACTITIONER’S NIGHTMARE: Uncer-
tainty & Dealership Tax Issues: Opportuni-
ties & Pitfalls Lurking in Current Critical Tax
Issues... COPING WITHUNCERTAINTY WHEN
IRS “GUIDANCE” IS NOT TOO HELPFUL.

That's the title of my presentation on tax issues at the

AICPA National Auto Dealership Conference in Phoe-

nix, Arizona in October.

I'll admit that this title is a bit lengthy ... but, it's
less than the 50-word limit the AICPA put on presen-
tation titles. Given the overall situations we're all
facingin dealingwith the IRS on so many issues trying
to defend dealership clients ... I'll try to do justice to
these subjects. Actually, more than a few are dis-
cussed in this Edition of the DTW.

If you’re going to be at the Conference, let’s look
for the chance to say, “Hello.”

#2. REPORTING UNCERTAIN TAX POSITIONS. ...
THIS NEW IRS INITIATIVE IS CAUSING
CONSIDERABLE ANGST. Right now, the most

talked-about recent tax development is the new re-

porting initiative that the IRS will be starting this year
requiring self-disclosure of Uncertain Tax Positions.

The keystone of the new self-reporting initiative
that is being pushed by the IRS is a schedule that will
have to be included with corporate Forms 1120 filed
for the calendar year 2010 (and for fiscal years that
begin in 2010).

This new schedule (Schedule UTP - Uncertain
Tax Position Statermnent) will require the annual dis-
closure of uncertain tax positions in the form of a
concise description of those positions and informa-
tion about their magnitude ... a.k.a. the MTA (Maxi-
mum Tax Adjustment) amount.

For who must file and more on this important
development, see page 8.
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#3. DEALERSHIP SUCCESSFULLY SUES CPA
FIRMFORBADTAXPLANNING ADVICE OVER
BUILT-IN GAINS. Inarecent case, a dealership

in Massachusetts successfully sued its former CPA

firm and one of its partners for bad tax planning
advice.

Usually cases like this are settled before they
ever go to court, and apparently, the CPA firm in this

~ case did make a settiement offer. However, not only

was there a District Court case, but there also was a
review at Appeals in which all of the “dirty laundry”

was out there on the line for everybody to see.
see DEALER TAX WATCH OUT, page 3

LOOKING FOR ADDITIONAL
& “VALUE ADDED” SERVICES

FOR DEALER CLIENTS?

Look no further... Just use the Dealer Tax
Watch for a head start in golden consulting
opportunities and activities to help dealer
clients—and, in the process, to help yourself.
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