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DEALER TAX WATCH OUT

if you had called me personally to ask, “What'’s
happening lately with IRS audits of dealers and
dealerships that | need to know about?” ... Here's
what I'd say:

#1. 2010 ... THE YEAR IN REVIEW. It's been an
interesting year from the standpoint of IRS tax devel-
opments, with the most significant development com-
ing just a few weeks ago when the IRS issued long-
awaited guidance on its interpretation of the Section
263A inventory cost capitalization rules for automo-
bile dealerships.

The 2010 Timeline updates the 6-month version
that appeared in the Mid-Year Edition of the DTW.
This puts this IRS Section 263A guidance in Revenue
Procedure 2010-44 into sequence with other 2010
activities. The Timeline begins on page 7.

On a personal note, the summer and fall seasons
passed quickly and pleasantly. In October, my wife
and | took a long-deferred vacation, driving out to Los
Angeles to spend some time with our son who lives
there and is currently working on the TV program
Castle. Part of that vacation involved a visit on the set
to meet the actors and a brief detour - via a flight from
Burbank to Phoenix - to attend and participate in the
AICPA Auto Dealership Conference.

Upon returning to Mt. Prospect in early Novem-
ber, | was out of town for a 3-day business trip after
which | returned to the office on November 10. | was
all set to write this Edition of the DTW.

Intrying to plan ahead, | had “laid out” the content
for the Year-End Edition of the Dealer Tax Watch
based on what | knew before departing on vacation in
early October. Upon returning from the AICPA Con-
ference, | revised the layout again, and the content
and my schedule looked pretty routine. There was
just one catch ... | had assumed that (based on prior
experience) it would be anotheryearortwo before the
IRS actually published any guidance on cost cap. All
of this just goes to show you what happens when you
base your plans on faulty assumptions.
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Because, alas (on November 9), while | was out
of town, the IRS published Rev. Proc. 2010-44. Asa
result, one of the major articles that | was planning to
write for this Edition of the DTW was set aside for
further development and will have to wait until next
year. For more about this, see Watch Out #4.

#2. SECTION 263A GUIDANCE ... HOW THE IRS
REALLY FEELS ABOUT DEALERSHIP
COMPLIANCE. Well, now we know. And, for

some dealers, there’s some good news; unfortu-

nately, for some others, the news is not so good.
see DEALER TAX WATCH OUT, page 2

LOOKING FOR ADDITIONAL
& “VALUE ADDED” SERVICES

FOR DEALER CLIENTS?

Look no further... Just use the Dealer Tax

Watch for a head start in golden consulting

opportunities and activities to help dealer
clients—and, in the process, to help yourself.
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