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VIII. AUTOMOBILE DEALERS LIFO APPLICATIONS  (continued) 
 
 USED VEHICLE INVENTORIES 
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   Used Car LIFO Update..................................................................................................June, 1997 ................. pg. 2 
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   Form 970 Sample With Proforma Attachments *................................................. PG...March, 1996 .............. pg. 22 
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    IRS Approval - Conditions Letter ............................................................................June, 2004 ................. pg. 15 
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VIII. AUTOMOBILE DEALERS LIFO APPLICATIONS  (continued) 
 
 USED VEHICLE INVENTORIES  (continued) 
 
  USED VEHICLE WRITEDOWNS 
 
   IRS May Pay More Attention to Year-End Used Vehicle Valuations  
    Regardless of Whether LIFO Is Used ......................................................................June, 2001 ................. pg. 1 
   Year-End Used Vehicle Inventories … Writedowns & LIFO *....................................June, 2001 ................. pg. 27 
 
 PARTS & ACCESSORIES INVENTORIES 
 
  See detailed listing under IX. REPLACEMENT COST METHOD FOR VALUING PARTS INVENTORIES
 
 IPIC (INVENTORY PRICE INDEX COMPUTATION) METHOD, INADVISABILITY OF IPIC FOR AUTO DEALERS 
 
  Inflation Indexes for 2007 Under the Alternative LIFO Method  
   Again Beat IPIC/BLS Deflation* ..................................................................................Spring, 2008.............. pg. 2 
  A Case Study Showing the Disadvantage of the IPIC Method  
   for Automobile Dealerships*.........................................................................................September, 2007 ....... pg. 6 
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   I. COST - TREATMENT OF CASH DISCOUNTS 
   XII. IPIC (INVENTORY PRICE INDEX COMPUTATION) METHOD 
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IX. REPLACEMENT COST METHOD FOR VALUING PARTS INVENTORIES 
 
 Rev. Proc. 2006-14:  Heavy Equipment Dealers May Use Replacement Cost Method …  
  With LIFO for Valuing Parts Inventories ...........................................................................March, 2006 .............. pg. 43 
 Rev. Proc. 2002-17:  Valuing Parts Inventories … Whether Using LIFO or Not 
  … The IRS Replacement Cost Safe Harbor Method ..........................................................June, 2002 ................. pg. 3 
   Overview & Background...............................................................................................June, 2002 ................. pg. 5 
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 Update on LIFO Matters from the IRS Motor Vehicle Industry Specialist .............................December, 1999 ........ pg. 2 
 NADA Proposals for Settling Replacement Cost Controversy ................................................September, 1999 ....... pg. 2 
 One Personal Opinion on the Mountain State Ford Parts Mess...............................................June, 1999 ................. pg. 20 
 Why NADA Shouldn’t Help the IRS … Yet ...........................................................................June, 1999 ................. pg. 22 
 Evidence that IRS Accepted Replacement Cost in the Past … 
  Why Did the IRS Change its Mind Now?...........................................................................June, 1999 ................. pg. 24 
 FSA 1999-501:  Replacement Cost Method for Valuing Parts Inventories .............................June, 1999 ................. pg. 16 
 Mountain Sate Ford Truck Sales, Inc.   
  Dealers Can’t Use Replacement Cost for Parts Inventories on LIFO.................................March, 1999 .............. pg. 3 
  At A Glance:  Issues and Holdings............................................................................. PG...March, 1999 .............. pg. 5 
  The Importance of Accuracy on Form 970 .........................................................................March, 1999 .............. pg. 8 
  The Court Asks:  After You Bought Out Ford, Why Didn’t You  Change 
   to Actual Cost Before Electing LIFO? ..........................................................................March, 1999 .............. pg. 9 
  More About the Taxpayer’s Use of Replacement Cost for Parts Inventories .....................March, 1999 .............. pg. 12 

 The IRS Says “NO” to Use of Replacement Cost Method for Parts LIFO:  LTR 9433004 ........September, 1994 ....... pg. 3 
  Further Replacement Cost LIFO Technicalities..................................................................September, 1994 ....... pg. 4 
  Is There Any Hope:  What Should be Done?......................................................................September, 1994 ....... pg. 5 
  What the IRS Said - In Detail .............................................................................................September, 1994 ....... pg. 6 
 Acceptability of Replacement Cost Accounting for “Parts-Type” Inventories........................June, 1994 ................. pg. 4 
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X. MANUFACTURERS & COMPONENTS-OF-COST METHODS 
 
 Is Direct Labor a Separate Item in Components-of-Cost Applications? ..................................March, 2007 .............. pg. 21 
 Consolidated Mfg., Inc. - Termination of LIFO Election Confirmed by Appeals Court .........June, 2002 ................. pg. 2 
 Appeals Court Upholds Termination of LIFO Election in Consolidated Mfg, Inc. ................September, 2001 ....... pg. 16 
   Issues & Holdings .........................................................................................................September, 2001 ....... pg. 17 
   CMI’s “Mixed Method” of LIFO Was Improper .........................................................September, 2001 ....... pg. 19 
   Prices of Used Customer Cores ....................................................................................September, 2001 ....... pg. 20 
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   The Market for Used Cores ..........................................................................................September, 2001 ....... pg. 23 
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 The AICPA & the Bar vs. the IRS ...........................................................................................June, 2000 ................. pg. 10 
  In a Nutshell .............................................................................................................. PG...June, 2000 ................. pg. 11 
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XIII. PLANNING, PROJECTING & MANAGING YEAR-END INVENTORY LEVELS  (continued) 
 
 PLANNING & PROJECTING FOR YEAR-END LIFO INVENTORIES 
 
  Year-End Alert:  Special LIFO Challenges… 
   Conformity Reporting Requirements & Projections for Year-End Planning * (See Note†) 
    Year-End Projections for Statement Conformity or for Tax Planning Purposes..........Year-End, 2009......... pg. 14 
    Projection Mechanics … Step-by-Step ....................................................................Year-End, 2009......... pg. 15 
    Understanding Why (Projected) LIFO Reserves Go Up or Down...........................Year-End, 2009......... pg. 15 
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    Why LIFO Reserves Change the Way They Do .............................................PG ...Year-End, 2009......... pg. 16 
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    A Warning About Aggressive Year-End Inventory Planning..................................Year-End, 2009......... pg. 19 
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   Worksheet Approach for Determining a Blended Inflation Rate 
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   Transmittal Letter for Year-End Projections ........................................................PG ...December, 2004 ........ pg. 9 
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  Projections Proforma 
   Sample Projections with “Proofs ...................................................................................September, 1996 ....... pg. 26 
   Client Transmittal Letter................................................................................................September, 1996 ....... pg. 30 
   Projection Documentation Checklist .............................................................................September, 1996 ....... pg. 31 
  Projecting Year-End LIFO Reserve Changes .....................................................................December, 1995 ........ pg. 19 
  Sample Letter Summarizing Projections.............................................................................December, 1995 ........ pg. 20 
  Cadillac Regional Distribution Center Program Recaptures Dealer LIFO Reserves ..........March, 1995 .............. pg. 9 
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XIII. PLANNING, PROJECTING & MANAGING YEAR-END INVENTORY LEVELS  (continued) 
 
 QUICK YEAR-END LIFO ESTIMATES BASED ON ONE-OF-EACH ITEM CATEGORY INVENTORY MIX  
 
  2010-2011 … New Vehicle Inflation Survey for Year-End (Y/E) LIFO Estimates...........Year-End, 2010......... pg. 44 
     Summary of Inflation Indexes...........................................................................Year-End, 2010......... pg. 45 
     Charts ...............................................................................................................Year-End, 2010......... pg. 46 
     Sample Letter for Projected Change in LIFO Reserve(s) .................................Year-End, 2010......... pg. 49 
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  2008-2009 … Summaries, Detail Lists, etc. .......................................................................December, 2008 ........ pg. 48 
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  2003-2004 … Summaries, Detail Lists, etc. .......................................................................December, 2003 ........ pg. 23 
  2002-2003 … Summaries, Detail Lists, etc. .......................................................................December, 2002 ........ pg. 5 
  2001-2002 … Summaries, Detail Lists, etc. .......................................................................December, 2001 ........ pg. 23 
  2000-2001 … Summaries, Detail Lists, etc. .......................................................................December, 2000 ........ pg. 4 
  1999-2000 … Summaries, Detail Lists, etc. .......................................................................December, 1999 ........ pg. 23 
  1998-1999 … Summaries, Detail Lists, etc. .......................................................................December, 1998 ........ pg. 20 
  1997-1998 … Summaries, Detail Lists, etc. .......................................................................December, 1997 ........ pg. 17 
  1996-1997 … Summaries, Detail Lists, etc. .......................................................................December, 1996 ........ pg. 20 
  1995-1996 … Summaries, Detail Lists, etc. .......................................................................December, 1995 ........ pg. 21 
  1994-1995 … Summaries, Detail Lists, etc. .......................................................................December, 1994 ........ pg. 9 
  1993-1994 … Summaries, Detail Lists, etc. .......................................................................December, 1993 ........ pg. 7 
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XIV. LIFO RECAPTURE TAX & ENTITY CHANGES - SECTION 1363(d), C TO S, LLC, Etc. 
 
 Loss of Status as a Disregarded Entity Creates Trap for  
  Making LIFO Election … LTR 201005026........................................................................Mid-Year, 2010......... pg. 7
 LIFO Recapture Does Not Apply to a Former Sole Proprietorship … LTR 201010026.........Mid-Year, 2010......... pg. 8 
 Regulations Finalized for Lookthrough LIFO Recapture  
  for Partnerships - QSSSs - LLCs … “Anti-Coggin” Regulations.......................................September, 2005 ....... pg. 8 
 LIFO Reserve Recapture in Certain Transactions Will Be Extended  
  by Proposed Changes to Section 1363(d) Regulations .......................................................September, 2004 ....... pg. 16 
  Coordinating Partnership Provisions of Sections 704, 743(b) and 754 
   With the LIFO Recapture Provisions of Sec. 1363(d)...................................................September, 2004 ....... pg. 19 
  Proposed Changes to Expand LIFO Recapture Situations 
   Involving Partnerships, etc. … Text & Examples .........................................................September, 2004 ....... pg. 20 
  General Rules for More Typical C to S Changes.......................................................PG ...September, 2004 ....... pg. 23 
 Look for Penalties when C Corporations Convert to S Status,  
  but Fail to Make Their LIFO Recapture Installment Payments (Update #5) ......................March, 2003 .............. pg. 2 
 Using Coggin’s Victory in Avoiding LIFO Recapture  
  in Your Dealer’s Restructuring (Update #3) .......................................................................December, 2002 ........ pg. 2 
 Dealership Estate Planning Restructuring Avoids LIFO Reserve Recapture  
  … Coggin Automotive Group Wins in the Appeals Court..................................................September, 2002 ....... pg. 3 
 More on QSSSs - S Corp. QSub Groups (Update #7) .............................................................March, 2002 .............. pg. 3 
 LIFO Pitfalls for S Corp. QSub Groups ..................................................................................December, 2001 ........ pg. 6 
 Dealers in Transition Face LIFO Recapture Issues..................................................................December, 2001 ........ pg. 2 
 No LIFO Recapture Triggered when S Corporation  Contributes Auto Dealerships’ 
  LIFO Inventories to Newly Formed Limited Liability Company … LTR 200123035.......June, 2001 ................. pg. 3 
 Tax Court Upholds Big LIFO Reserve Recapture in Coggin Automotive Corporation  
  Dealership Restructuring.....................................................................................................December, 2000 ........ pg. 6 
  Coggin Automotive Corporation - A Complex Case:  At A Glance........................... PG...December, 2000 ........ pg. 7 
  Restructuring:  Before, During & After ..............................................................................December, 2000 ........ pg. 9 
 C to S Corp. Merger - Recapture Aspects:  FSA 199922011...................................................June, 1999 ................. pg. 15
 C Corp. Merged into S Corp.:  FSA 1999-1120.......................................................................June, 1999 ................. pg. 18
 Corporate Group Restructuring Triggers LIFO Recapture Tax … LTR 9716003...................June, 1997 ................. pg. 7 
 Computation of Special “Collapsed Layer” for Pre-S Years .......................................... PG...June, 1997 ................. pg. 12 
 No LIFO Recapture for Dealership Conversion to LLC … LTR 9644027 .............................December, 1996 ........ pg. 4 
 Final LIFO Recapture Regs. under Section 1363(d)................................................................December, 1994 ........ pg. 24 
 LIFO Recapture Tax & Mechanics in Changes From C to S...................................................September, 1994 ....... pg. 15 
  Revenue Procedure 94-61 Guidance...................................................................................September, 1994 ....... pg. 12 
  Questions & Answers … & Special Collapsed Layer Computation Example....................September, 1994 ....... pg. 14 
  More Questions ...................................................................................................................September, 1994 ....... pg. 11 
 Changes from C - S or S - C Status:  It Only Gets Worse for LIFO Inventories .....................June, 1994 ................. pg. 2 
 S Corporations, Built-in Gains, LIFO Inventories and Sections 1363(d) & 1374 ...................June, 1993 ................. pg. 2 
 LIFO Trap of the Year:  S Elections ........................................................................................March, 1991 .............. pg. 6 
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XV. CHANGING METHODS OF ACCOUNTING FOR LIFO INVENTORIES 
 
 CHANGING METHODS - GENERAL 
 
  Closing Agreement Did Not Prevent the IRS from Challenging LIFO Method  
   in Later Years (FAA 20100501F) .................................................................................Mid-Year, 2010......... pg. 52 
    Section 481(a) Sample Closing Agreement .............................................................Mid-Year, 2010......... pg. 56 
  Some LIFO Method Changes May Become Easier to Make … Notice 2007-88 (Update #9) ........December, 2007 ........ pg. 4 
  Rebasing LIFO Indexes to 1.000 in Connection with LIFO Method Changes *................September, 2001 ....... pg. 5 
  Change in Underlying Facts vs. Change in LIFO Accounting Methods: FSA 1999-1215 ......September, 1999 ....... pg. 13 
  What the Tax Court Said About Disputed LIFO Change Issues.........................................September, 1996 ....... pg. 12 
  Accounting Methods, Changes & Approval Disputes (Flowchart) * ........................ PG...September, 1996 ....... pg. 16 
 
 REVENUE PROCEDURE 2009-39 
 
  More LIFO Method Changes Become Automatic … Rev. Proc. 2009-39 (Update #10) ...Year-End, 2009......... pg. 4 
 
 REVENUE PROCEDURE 2008-52 
 
  Form 3115 Filings:  New Revisions & New Concerns.......................................................Mid-Year, 2010......... pg. 22 
   Form 3115:  At a Glance ...............................................................................................Mid-Year, 2010......... pg. 23 
   Changes Within the LIFO Method …  
    Automatic Changes vs. Advance Consent Changes.................................................Mid-Year, 2010......... pg. 34 
   Changes From the LIFO Method … Terminating LIFO Elections 
    General Discussions & Instructions for Completing Form 3115 .............................Mid-Year, 2010......... pg. 36 
    Proforma Narrative Statement for Terminating a Dealership LIFO Election .PG ...Mid-Year, 2010......... pg. 42 
  Updated Procedures for Automatic Changes in LIFO Methods* .......................................Year-End, 2008......... pg. 20 
   Invoiced Advertising Association Costs for New Vehicle Retail Dealerships*............Year-End, 2008......... pg. 25 
   Automatic Changes in LIFO Accounting Methods 
    Termination of LIFO Elections* ..............................................................................Year-End, 2008......... pg. 26 
    Determining Current-Year Cost* .............................................................................Year-End, 2008......... pg. 27 
    Alternative LIFO Inventory Method for Retail Automobile Dealers*.....................Year-End, 2008......... pg. 28 
    Used Vehicle Alternative LIFO Method* ................................................................Year-End, 2008......... pg. 29 
    Determining the Cost of Used Vehicles Purchased or Taken as a Trade-in*...........Year-End, 2008......... pg. 30 
    Change to the Inventory Price Index Computation (IPIC) Method* .......................Year-End, 2008......... pg. 30 
    Changes Within the Inventory Price Index Computation (IPIC) Method*..............Year-End, 2008......... pg. 31 
    Changes to the Vehicle-Pool Method*.....................................................................Year-End, 2008......... pg. 31 
    Changes Within the Used Vehicle Alternative LIFO Method* ...............................Year-End, 2008......... pg. 32 
    Changes to Dollar-Value Pools of Manufacturers* .................................................Year-End, 2008......... pg. 32 
 
 REVENUE PROCEDURE 2002-19 
 
  Updated Rules for Automatic LIFO & Other Accounting Method Changes (Update #2) .......June, 2002 ................. pg. 2 
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XV. CHANGING METHODS OF ACCOUNTING FOR LIFO INVENTORIES  (continued) 
 
 REVENUE PROCEDURE 2002-9 
 
  Trade Discount & Advertising Expense CAMs May Be the Answer  
   for Dealers Looking for Big, One-time Tax Write-Offs (Update #1)............................December, 2002 ........ pg. 1 
  A Little More Background on These CAMs & Related Sec. 481(a) Adjs. (Update #2).....December, 2002 ........ pg. 1 
  Automatic Changes in LIFO & Other Accounting Methods - Rev. Proc. 2002-9 ..............March, 2002 .............. pg. 6 
   At a Glance ....................................................................................................................March, 2002 .............. pg. 7 
   List of Automatic Changes ............................................................................................March, 2002 .............. pg. 10 
   Basic Technical Considerations w/r/t (Requesting) Changes in Accounting Methods.......March, 2002 .............. pg. 12 
   Terms & Conditions ......................................................................................................March, 2002 .............. pg. 16 
   Filing Procedures & Requirements................................................................................March, 2002 .............. pg. 18 
   Terminating LIFO Election* .........................................................................................March, 2002 .............. pg. 20 
   LIFO Changes Other than Election Terminations* .......................................................March, 2002 .............. pg. 22 
   Volume-Related Trade Discounts..................................................................................March, 2002 .............. pg. 26 
 
 FORM 3115 FILINGS  
 
  Sample - 3115 Narrative Statement for 2009 Change to the Vehicle-Pool Method* .........Year-End, 2009......... pg. 62 
  Sample - Proforma 3115 Filing Package  
   for Terminating an Automobile Dealership’s LIFO Election*......................................Mid-Year, 2009......... pg. 30 
  Sample - 3115 Narrative Statement Explaining 2008 Pooling Change* ............................Year-End, 2008......... pg. 62 
  Sample - 3115 … Changing to the Vehicle-Pool (Single, Combined Pool) Method*........Spring, 2008.............. pg. 54 
  Sample - 3115 Filing for Auto Dealerships Terminating Alternative LIFO Election* ....PG...March, 2006 .............. pg. 22
  Sample - 3115 Filing for Auto Dealerships Changing to the Alternative LIFO Method* .........PG...March, 2006 .............. pg. 28 
  Form 3115 - Overview & General Comments ....................................................................March, 2006 .............. pg. 36 
  Form 3115 - Automatic Accounting Method Changes - List of Automatic CAMs............March, 2006 .............. pg. 40 
  IRS Disallows Use of Dual Index Method for IPIC LIFO Calculations 
   And Teaches a Few Other Lessons re:  Form 3115 Disclosures * ................................March, 2004 .............. pg. 5 
  Forms 970 and 3115 … Selected Recent Happenings * .....................................................March, 2000 .............. pg. 10 
   Conditions for Obtaining Permission to Make and File “Late” Elections .....................March, 2000 .............. pg. 11 
  Form 3115:  Filing Requirements and Mechanics ..............................................................June, 1995 ................. pg. 9 
  Ten Suggestions for Form 3115 Filings..................................................................... PG...June, 1995 ................. pg. 10 
  During the Wait:  What if Tax Returns Are Due? Running Out of Time? File Late or Extend? ......June, 1995 ................. pg. 11 
  Sample Transmittal Letter to the IRS..................................................................................June, 1995 ................. pg. 13 
  Change Requests:  3115s in the National Office.................................................................March, 1991 .............. pg. 3 
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XV. CHANGING METHODS OF ACCOUNTING FOR LIFO INVENTORIES  (continued) 
 
 SUPERSEDED REVENUE PROCEDURES RELATING TO CHANGES IN METHODS OF ACCOUNTING 
 
  Revenue Procedure 99-49 (Superseded by Rev. Proc. 2002-9) 
 
   More Changes in Procedures for Requesting Changes in Accounting Methods ...........March, 2000 .............. pg. 2 
 
  Revenue Procedure 98-60 (Superseded by Rev. Proc. 99-49) 
 
   Rev. Proc. 98-60:  Automatic Accounting Method Changes Updated Again ...............December, 1998 ........ pg. 3 
 
  Revenue Procedure 97-37 (Superseded by Rev. Proc. 98-60) 
 
   Form 3115 Disclosures for Making Automatic Changes  
    Under Rev. Procs. 97-36 & 97-37 to the Alternative LIFO Method *............ PG...March, 1998 .............. pg. 26 
   Additional Revenue Procedures Amplify & Update Rev. Proc. 97-27 .........................September, 1997 ....... pg. 22 
   Rev. Proc. 97-37:  LIFO Election Terminations *.........................................................September, 1997 ....... pg. 24 
   Rev. Proc. 97-37:  Used Vehicle Cost Determinations *...............................................September, 1997 ....... pg. 25 
   Rev. Proc. 97-37:  Current Year Cost Determinations * ...............................................September, 1997 ....... pg. 26 
 
  Revenue Procedure 97-27 (Superseded by Rev. Proc. 97-37) 
 
   Rev. Proc. 97-27 At A Glance.............................................................................. PG...June, 1997 ................. pg. 3 
   New Procedures, Terms & Conditions Both Help and Hurt Taxpayers ........................June, 1997 ................. pg. 4 
 
  Revenue Procedure 92-20 (Superseded by Rev. Proc. 97-27) 
 
   Revised Form 3115 for Changes in LIFO Methods ......................................................June, 1996 ................. pg. 3 
   When Do You Have to File Form 3115.........................................................................June, 1996 ................. pg. 5 
   What Are “Separate Trades or Businesses?...................................................................June, 1996 ................. pg. 6 
   Why Bother to Change? … 6 Reasons to Consider Making a “Voluntary” Change.....June, 1995 ................. pg. 2 
   “Voluntary” or Not:  The Details...................................................................................June, 1995 ................. pg. 4 
   Which LIFO Changes Require Advance Approval From the IRS?...............................June, 1995 ................. pg. 6 
   Summary of Terms and Conditions ...............................................................................June, 1995 ................. pg. 8 
   LTR 9445001:  Change in Item Definition Received Cut-Off Method Protection* .....December, 1994 ........ pg. 24 
   New Procedures for Changing Accounting Methods ....................................................June, 1992 ................. pg. 4 
   Taxpayers Not Currently Under Audit:  Pre-Audit (Voluntary) vs. 90-Day Window........June, 1992 ................. pg. 6 
   Taxpayers Currently Under Audit:  The 180-Day Transition Rules..............................June, 1992 ................. pg. 8 
   Auto Dealers LIFO Amnesty? … NOT! (For Everybody)............................................June, 1992 ................. pg. 10 
   Voluntary LIFO Method Change Requests (Prior to Rev. Proc. 92-20) 
    Rules, Requirements, Practical Problems and Form 3115 Filing Mechanics...........June, 1991 ................. pg. 2 
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XVI. TERMINATING LIFO ELECTIONS 
 
 Form 3115 Filings:  New Revisions & New Concerns ............................................................Mid-Year, 2010......... pg. 22 
  Changes From the LIFO Method … Terminating LIFO Elections 
   General Discussions & Instructions for Completing Form 3115...................................Mid-Year, 2010......... pg. 36 
   Proforma Narrative Statement for Terminating a Dealership LIFO Election.......PG ...Mid-Year, 2010......... pg. 42 
 IRS Guidance on LIFO Termination Sec. 481(a) Adjustment Spread Periods …  
  ILM 200935024 … Overview*...........................................................................................Year-End, 2009......... pg. 26 
        Detail Analysis....................................................................................Year-End, 2009......... pg. 33 
 Sample - Proforma Form 3115 Filing Package  
  for Terminating an Automobile Dealership’s LIFO Election* ...........................................Mid-Year, 2009......... pg. 30 
 Updated Procedures for Automatic Changes in LIFO Methods (Rev. Proc. 2008-52)* 
   Termination of LIFO Elections* ...................................................................................Year-End, 2008......... pg. 26 
 Dealerships that Terminated Their LIFO Elections … May Actually Still Be on LIFO! ........Spring, 2008.............. pg. 3 
 Sample - 3115 Filing for Auto Dealerships Terminating Alternative LIFO Election*..........PG...March, 2006 .............. pg. 22 
 Dealer LIFO Election Termination Problems … “Permitted Methods”  
  for Valuing Inventories Formerly on LIFO ........................................................................September, 2005 ....... pg. 16 
 Terminating Used Vehicle LIFO Elections Isn’t That Difficult Either … Rev. Proc. 97-27* 
  Sample Narrative Text ........................................................................................................June, 2004 ................. pg. 12 
  Transmittal Letter to the IRS...............................................................................................June, 2004 ................. pg. 14 
  IRS Approval - Conditions Letter .......................................................................................June, 2004 ................. pg. 15 
 If You’re Terminating LIFO for Used Vehicles, Watch Out for Your Timing (Update #6)* .December, 2003 ........ pg. 3 
 Watch Out if You’re Terminating LIFO Elections for Used Vehicles (Update #5) ................December, 2002 ........ pg. 3 
 IRS Makes It Easier to Terminate LIFO Elections  
  for Used Vehicles After Year-End (Update #4)*................................................................March, 2002 .............. pg. 2 
 Automatic Changes in LIFO & Other Accounting Methods - Rev. Proc. 2002-9* 
  Terminating LIFO Election.................................................................................................March, 2002 .............. pg. 20 
  LIFO Changes Other than Election Terminations...............................................................March, 2002 .............. pg. 22 
 Be Careful When Terminating Used Vehicle LIFO Election if You Don’t Want  
  To Terminate the New Vehicle LIFO Election at the Same Time ......................................December, 2000 ........ pg. 2 
 Rev. Proc. 97-37:  LIFO Election Terminations * ...................................................................September, 1997 ....... pg. 24 
 LTR 9504090:  Voluntary Termination Under Wrong Revenue Procedure ............................March, 1995 .............. pg. 4 
 Procedures and Pitfalls:  Comparison of Revenue Procedures 88-15 and 92-20 .....................June, 1993 ................. pg. 4 
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XVII. PRACTICE GUIDES 
 
 Bargain Purchase Acquisitions of Inventory 
  •  At A Glance:  The Key Cases … Hamilton, Kohler & LaCrosse ........................ PG...December, 1999 ........ pg. 5 
  • Considerations in Evaluating Exposure................................................................ PG...December, 1999 ........ pg. 9 

 Calculations 
  • Why LIFO Reserves Change the Way They Do *................................................PG ...December, 2006 ........ pg. 16 
  • Dollar-Value LIFO Regulations … Outline of Reg. Secs. 1.472-1 through -8 ....PG ...March, 2005 .............. pg. 7 
  • Jewelry Retailer’s LIFO Calculations:  At A Glance … FSA 199920002............ PG...September, 1999 ....... pg. 5 

 Changes in LIFO (Accounting) Methods & Forms 3115 
  • Proforma Narrative Statement for Terminating a Dealership LIFO Election....... PG...Mid-Year, 2010......... pg. 42 
  • Terminating an Auto Dealer’s Alternative LIFO Method Election - Sample Filing ....PG...March, 2006 .............. pg. 22 
  • Changing an Auto Dealer to the Alternative New Vehicle LIFO Method - Sample Filing..PG...March, 2006 .............. pg. 28 
  • CAMs for Trade Discounts & Advertising Fees and Expenses 
    Sample Letter for CPAs Regarding Potential Benefits .................................. PG...March, 2004 .............. pg. 2 
    Checklist for TD & Ad Fees Changes in Method ........................................... PG...September, 2003 ....... pg. 22  
    Sample Letter to Dealership Explaining CAM Results After Changing......... PG...September, 2003 ....... pg. 28 
    Form 3115 … Sample Narrative Text -  Trade Discounts & Ad Fees ............ PG...September, 2003 ....... pg. 33 
  • Changing an Auto Dealer to the Alternative Used Vehicle LIFO Method - Sample Filing .PG...June, 2001 ................. pg. 14 
  • Automatic Changes to the Alternative New Vehicle LIFO Method  
    under Revenue Procedures 97-36 & 97-37 - Sample Filing ............................... PG...March, 1998 .............. pg. 26 
  • Accounting Methods, Changes & Approval Disputes (Flowchart) ...................... PG...September, 1996 ....... pg. 16 
  • Ten Suggestions for Form 3115 Filings ............................................................... PG...June, 1995 ................. pg. 10 

 Components-of-Cost Method (for Manufacturers) 
  • Considerations in Evaluating Exposure of Use of C-O-C Method to IRS Attack ....PG...September, 2000 ....... pg. 8 
  • In a Nutshell.......................................................................................................... PG...June, 2000 ................. pg. 11 
  • Why the IRS Distrusts C-O-C Methods ............................................................... PG...June, 2000 ................. pg. 19
  • IRS Rulings on C-O-C Methods … At A Glance ................................................. PG...June, 2000 ................. pg. 21 

 IPIC (BLS) Method … Use of External Inflation Indexes for LIFO Calculations 
  • Auto Dealership Sample Link-Chain IPIC Method Calculation ..........................PG ...June, 2007 ................. pg. 24 
  • Considerations in Evaluating the Use of the IPIC Method  
    in Auto Dealership LIFO Calculations, Including Checklist & Worksheets ..PG ...June, 2007 ................. pg. 26 
  • Dealership Considerations in Evaluating Alt. LIFO Method vs. the IPIC/BLS Method... PG....December, 2006 ........ pg. 3 
  • Opportunities for CPAs to Improve Clients’ LIFO Situations .............................PG ...September, 2004 ....... pg. 27 
  • Advantages of Using the IPIC Method.................................................................PG ...September, 2004 ....... pg. 28 
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XVII. PRACTICE GUIDES  (continued) 
 
 LIFO Elections, Form 970 Filings & Checklists 
  • Sample Forms 970 
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